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UNCLAS CARACAS 10821 

E.O. 11652: N.A. 

TAGS: BEXP.VE, OEXC 

SUBJECT: PETROCHEMICAL SEMINAR 

REF: BREWER-SWETT TELCON, 15 OCTOBER 

1. MINISTRY OF MINES AND HYDROCARBONS HAS SETTLED ON 
NOVEMBER 24 THROUGH 28 FOR PETROCHEMICAL INDUSTRY SEMINAR. 
MINISTRY OF MINES HAS OFFERED SPACE IN INTERNATIONAL CONFERENCE 
FACILITIES AT HOTEL PARQUE CENTRAL AND ESTIMATES VENEZUELAN 
ATTENDANCE AT 150. 

2. VENEZUELANS HAVE REQUESTED THAT PROGRAMS BE STRUCTURED 
AS FOLLOWS: 

1ST DAY: 

WELCOME BY AMBASSADOR SHLAUDEMAN AND MINISTER OF MINES AND 
HYDROCARBONS VALENTIN HERNANDEZ AND USDOC REP. 

DISCUSSIONS OF WORLD MARKETS FOR PETROCHEMICALS (PRESENTATIONS 
BY AMERICAN PARTICIPANTS) 

2ND DAY: 

TECHNOLOGY, PRODUCTION AND COSTS (PRESENTATIONS BY AMERICAN 
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3RD DAY: 

CONSTRUCTION, DESIGN, AND PROJECT MANAGEMENT (PRESENTATIONS 
BY AMERICAN PARTICIPANTS) 

4TH DAY: 

VENEZUELAN RESOURCES; PLANS AND PRIORITIES; STATE OF PRESENT 
VENEZUELAN PETROCHEMICAL INDUSTRY: ANDEAN PACT IMPLICATIONS FOR 
VENEZUELAN PETROCHEMICAL INDUSTRY (ALL PRESENTED BY VENEZUELAN 
PARTICIPANTS) 

5TH DAY: 

INDIVIDUAL CONFERENCE BETWEEN U.S. COMPANIES AND TOP DECISION- 
MAKERS IN VENEZUELAN PETROCHEMICAL INDUSTRY 

6TH DAY: 

MORE INDIVIDUAL CONFERENCES IF DESIRED. 

3. ABOVE IS SUGGESTED AGENDA OUTLINE AND DOES NOT INCLUDE 
SPECIFIC TOPICS FOR SPEAKERS, BUT PROVIDES SUFFICIENT LATITUTDE 
FOR SPEAKERS TO SELECT THEIR OWN SPECIFIC TOPICS. 

4. VENEZUELANS ARE ALSO PLANNING PROVDE AIR TRANSPORT 
CARACAS-MARACAIBO FOR AMERICAN GUESTS AND KEY VENEZUELANS TO 
VISIT EL TOBLAZO PETROCHEMICAL COMPLEX. DATE FOR THIS NOT YET 
SELECTED, BUT WOULD PROBABLY BE THIRD DAY, IF SECOND AND THIRD 
DAYS COULD BE CONDENSED INTO ONE-DAY PROGRAM. ALTERNATIVELY, 
TRIP CGWLD TAKE PLACE FIFTH OR SIXTH DAY FOR INTERESTED PARTIES 
ONLY. 

5. VENEZUELANS WOULD LIKE TOP-LEVEL U.S. COMPANY EXECUTIVES 
TO BE IN ATTENDANCE ON FOURTH AND FIFTH DAYS OF CONFER- 
ENCE. GOV CORPORATIONS ARE READY TO MOVE FORWARD ON BROAD 
PETROCHEMICAL INDUSTRY EXPANSION PROGRAM AND HAVE OVER SEVEN 
HUNDRED MILLION DOLLARS BUDGETED FOR NEW PLANTS. THIS IS A 
PRIME OPPORTUNITY FOR AMERICAN FIRMS TO "GET IN ON THE GROUND 
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6. IN PRODUCTION OF SOME BASIC PETROCHEMICALS GOV WILL PERMIT 
20 PERCENT FOREIGN EQUITY AND 80 PERCENT GOV EQUITY. IN 
PRODUCTION OF SOME 36 SECONDARY PETROCHEMICALS (LIST TO BE 
FORWARDED LATER), GOV WILL PERMIT 49 PERCENT FOREIGN OWNERSHIP 
AND 51 PERCENT GOV OWNERSHIP. VENEZUELANS SEEKING FUTURE 
PARTICIPANTS NOW; THUS IT IS IMPORTANT THAT FOR FOURTH AND 
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FIFTH DAYS OF SEMINAR, U.S. COMPANIES BE REPRESENTED BY 
EXECUTIVES AUTHORIZED TO SPEAK FOR COMPANY AND NOT SIMPLY 
EXPLORE POSSIBILITIES. 

7. VENEZUELAN PARTICIPATION AND ARRANGEMENTS ARE BEING 
COORDINATED BY DR. ALFREDO RIVIERE V.. EXECUTIVE TECHNICAL 
SECRETARY TO THE NATIONAL PETROCHEMICAL INDUSTRY COUNCIL AND 
DR. AREVALO REYES, DIRECTOR OF THE TECHNICAL OFFICE OF THE 
MINISTRY OF MINES AND HYDROCARBONS. BOTH ARE U.S. EDUCATED 
AND HAVE FLUENT ENGLISH. 

8. REQUEST THAT U.S. GROUP BE ACCOMPANIED BY DEPUTY ASSISTANT 
SECRETARY OF COMMERCE HOSTLER OR HIS DESIGNATE TO REPRESENT 
DEPARTMENT OF COMMERCE IN OPENING CEREMONY. 

9. U.S. INFORMATION SERVICE GIVING FULL SUPPORT TO SEMINAR 
INCLUDING HIRING OF TRANSLATORS AND SUPPLYING SIMULTANEOUS 
TRANSLATING EQUIPMENT. ESTIMATE POST NEEDS APPROXIMATELY $400 
FOR MISCELLANEOUS SUPPORT OF THIS PROJECT. CAN COMMERCE SUPPLY? 

10. USIS ARRANGING FOR LOCAL STRINGERS TO COVER EVENT FOR SOME 
U.S. PUBLICATIONS, BUT VENEZUELANS HOPE FOR ATTENDANCE BY 

U.S. REPORTERS FROM TECHNICAL PUBLICATIONS IN PETROCHEMICAL 
AND ENGINEERING FIELDS. WOULD APPRECIATE COMMERCE EFFORTS TO 
PROMOTE SUCH ATTENDANCE FROM AT LEAST TWO OR THREE SUCH PUBLICA- 
TIONS. 

1 1 . POST REQUESTING FROM CU ASSIGNMENT OF TWO U.S. SPECIALISTS 

WITH DETAILED KNOWLEDGE PETROCHEMICALS AND WORLDWIDE MARKETING 
TO PARTICIPATE IN U.S. PRESENTATIONS. THESE MAY BE AVAILABLE 
ON TDY FROM U.S. GOVERNMENT AGENCIES OR RECRUITED FROM U.S. 

FIRMS. SPANISH NOT REQUIRED BUT TOP QUALITY PERSONNEL ESSENTIAL. 

SHLAUDEMAN 
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